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AgFirst Announces Record Earnings in 2002

Income increases by almost 50%
Columbia, S.C. —AgFirst Farm Credit Bank reported today that its earnings increased almost 50 percent in 2002 and were a record $194.1 million for the year ended December 31. The bank’s net income was $63.5 million greater than its previous year’s income of $130.6 million, and its assets grew by 11 percent to $14.7 billion at year-end.

 “This is the fourth consecutive year we’ve posted record earnings,” said AgFirst CEO F. A. (Andy) Lowrey. “We’re proud of that and feel fortunate that we were able to grow our business in the face of 2002’s uncertain economy.” Citing the factors that contributed to the bank’s success, Lowrey noted increased loan volume at the retail level, gains on the sale of secondary mortgage market loans, and an improvement in net interest margin.  

AgFirst provides funding and financial services to 24 Farm Credit and AgCredit associations in 15 eastern states and Puerto Rico. These associations provide real estate and production financing to more than 80,000 farmers, agribusinesses, and rural homeowners.  In 2002, these retail lenders reported an 11.1 percent increase in loan volume.  “All 24 associations operate as cooperatives,” reported Lowrey, “and, as cooperatives, they can and do share their profits with their borrowers, or users.”  Since 1989, the 24 associations have paid more than $1.5 billion in patronage refunds to their borrowers. “Increasingly, Rural America is becoming aware of the value proposition inherent in our cooperative structure,” said Lowrey, “and that is reflected in our volume growth.”
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The bank’s increased marketing efforts led to growth in its Capital Markets and Secondary Mortgage Markets units.  AgFirst’s Capital Markets Unit, which arranges, purchases and sells large loan participations and syndications for agribusinesses, reported that its average volume increased 6.55 percent to $1.47 billion. The AgFirst Secondary Mortgage Market Unit purchased $464 million in rural home and part-time farm loans in 2002 from sellers throughout the United States. The unit also realized a gain of $14 million on the sale of loans during the year. 

AgFirst is part of the nationwide Farm Credit System, the largest agricultural lending organization in the United States.  The System reported combined net income of $1.773 billion for the year ended December 31, 2002, as compared to $1.785 billion the previous year, and combined total assets of $110.6 billion, up more than $9.8 billion from the previous year.   

###

Note: AgFirst CEO Andy Lowrey is available for interviews. To schedule an interview, please call Donna Camacho, Director of Advertising and Communications, at 803-799-5000, ext. 251, or email her at dcamacho@agfirst.com.  Additional information is available at www.agfirst.com.
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	AgFirst Farm Credit Bank
	
	
	
	
	
	

	($ in thousands)
	
	For the year ended December 31,

	
	
	2002
	
	2001
	
	% Change

	
	
	
	
	
	
	

	Statement of Income
	
	
	
	
	
	

	Total Interest Income
	
	 $     607,411 
	
	 $     740,637 
	
	(17.99)%

	Total Interest Expense
	
	       351,751 
	
	       555,855 
	
	(36.72)%

	
	
	
	
	
	
	

	Net Interest Income
	
	       255,660 
	
	       184,782 
	
	38.36%

	Provision for Loan Losses
	
	           8,000 
	
	           4,500 
	
	77.78%

	Total Noninterest Income
	
	         25,659 
	
	         13,509 
	
	89.94%

	Total Noninterest Expense
	
	         79,186 
	
	         63,185 
	
	25.32%

	
	
	
	
	
	
	

	Net Income
	
	 $     194,133 
	
	 $     130,606 
	
	48.64%

	
	
	
	
	
	
	

	
	
	For the year ended December 31,

	
	
	2002
	
	2001
	
	% Change

	
	
	
	
	
	
	

	Statement of Condition
	
	
	
	
	
	

	Total Loans
	
	 $12,008,041 
	
	 $11,128,810 
	
	7.90%

	Total Assets
	
	   14,701,190 
	
	   13,233,405 
	
	11.09%

	Total Liabilities
	
	   13,718,506 
	
	   12,279,618 
	
	11.72%

	Total Preferred Stock
	
	       225,839 
	
	       225,839 
	
	0.00%

	Total Shareholders' Equity
	
	       756,845 
	
	       727,948 
	
	3.97%
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