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AgFirst Reports Third Quarter Earnings
Columbia, S.C. —AgFirst Farm Credit Bank today reported net income of $143.4 million for the nine months ended September 30, 2002, a 67 percent increase compared to the same period last year.  For the three months ended September 30, 2002, net income was $48.8 million, an increase $19.9 million or 69 percent compared to the same period last year.  Growth in loan volume and lower debt costs contributed to the increase in net income.


“We’re enjoying another record-setting year,” said AgFirst CEO F. A. (Andy) Lowrey.  “We have been able to achieve lower funding costs by exercising call options on our bonds,” continued Lowrey,   “and, our affiliated retail lenders have grown more than 12 percent compared to a year ago.” 

AgFirst’s affiliated retail lenders finance farmers, agribusinesses and rural homeowners in fifteen eastern states and Puerto Rico.  Their retail volume is funded through a direct note payable to AgFirst.  “The growth in our retail lending can be attributed to several factors, including less competition from commercial banks and the growing favor with which borrowers view our associations’ patronage dividends,” said Lowrey.   Since 1989, lenders affiliated with AgFirst have paid patronage refunds of more than $1.5 billion to their borrowers.  
In addition to its retail business, AgFirst operates a Capital Markets Unit, which arranges and participates in loans for agribusinesses, as well as a Secondary Mortgage Market Unit, which buys, sells and services agricultural and rural home loans throughout the United States. “Our Secondary Mortgage Market is continuing to grow,” noted Lowrey.  “As of September 30, 2002, we were servicing $1.14 billion in loans, as compared to $783 million at the same time last year,” he remarked. 
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AgFirst is part of the nationwide Farm Credit System, the largest agricultural lending organization in the United States.  The bank provides funding and financial services to 24 farmer-owned financial cooperatives called Agricultural Credit Associations (ACAs).  These ACAs provide real estate and production financing to more than 80,000 farmers, agribusinesses and rural homeowners.  


On a combined basis, the Farm Credit System reported assets of $107 billion on September 30, 2002, as compared to $101 billion on December 31, 2001.  The System’s combined net income for the nine months ended September 30, 2002, was $1.37 billion, as compared to $1.29 billion the same period last year.   

###

Note: AgFirst CEO Andy Lowrey is available for interviews. To schedule an interview, please call Donna Camacho, Director of Advertising and Communications, at 803-753-2251, or email her at dcamacho@agfirst.com.  Additional information is available at www.agfirst.com.
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Farm Credit Bank

($ in thousands)

2002

2001

% Change

Statement of Income

Total Interest Income

463,643

$     

 

576,471

$    

 

(19.57)%

Total Interest Expense

274,656

      

 

451,172

      

 

(39.12)%

Net Interest Income

188,987

      

 

125,299

      

 

50.83%

Provision for Loan Losses

2,000

          

 

3,000

          

 

(33.33)%

Total Noninterest Income

12,584

        

 

8,555

          

 

47.10%

Total Noninterest Expense

56,182

        

 

45,113

        

 

24.54%

Net Income

143,389

$     

 

85,741

$      

 

67.24%

2002

2001

% Change

Statement of Condition

Total Loans

11,820,988

$

 

10,619,688

$

 

11.31%

Total Assets

13,831,518

  

 

12,925,498

  

 

7.01%

Total Liabilities

12,750,273

  

 

11,917,852

  

 

6.98%

Tota Preferred Stock

230,560

      

 

230,560

      

 

0.00%

Total Shareholders' Equity

850,685

      

 

777,086

      

 

9.47%

For the nine months ended

September 30

For the nine months ended

September 30
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For the nine months ended

($ in thousands)

September 30

2002.0

2001.0

% Change

Statement of Income

Total Interest Income

463643.0

576471.0

-0.19572190101496867

Total Interest Expense

274656.0

451172.0

-0.39123881801175603

Net Interest Income

188987.0

125299.0

0.5082881746861507

Provision for Loan Losses

2000.0

3000.0

-0.3333333333333333

Total Noninterest Income

12584.0

8555.0

0.47095265926358854

Total Noninterest Expense

56182.0

45113.0

0.24536164741870414

Net Income

143389.0

85741.0

0.6723504507761747

For the nine months ended

September 30

2002.0

2001.0

% Change

Statement of Condition

Total Loans

1.1820988E7

1.0619688E7

0.1131200841305319

Total Assets

1.3831518E7

1.2925498E7

0.07009555840711128

Total Liabilities

1.2750273E7

1.1917852E7

0.06984656295446529

Tota Preferred Stock

230560.0

230560.0

0.0

Total Shareholders' Equity

850685.0

777086.0

0.09471152485053135


