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AgFirst Reports Growth In 2003

Columbia, S.C. —  AgFirst Farm Credit Bank today reported that its loans to Agricultural Credit Associations grew by more than 5.5 percent in 2003 and stood at $10.6 billion on December 31, 2003.  The bank also reported that its assets grew 8.0 percent in 2003 and totaled $15.9 billion at year-end.

“We saw a strong demand for loans throughout 2003,” said AgFirst CEO F. A. (Andy) Lowrey. “The low interest rate environment, along with generally good growing conditions and commodity prices, encouraged farmers and agribusinesses to expand or refinance their operations.”  

AgFirst provides funding and financial services to 23 Agricultural Credit Associations (ACAs) in 15 eastern states and Puerto Rico. These associations, operating as Farm Credit and Ag Credit associations, provide real estate and production financing to more than 80,000 farmers, agribusinesses, and rural homeowners. The associations’ gross loan volume was $12.6 billion as of December 31, 2003, up $737 million, or 6.0 percent as compared to December 31, 2002. 

AgFirst’s net income for the year ended December 31, 2003, was $177.4 million, $16.7 million or 8.6 percent less than the $194.1 million reported the previous year.   According to Lowrey, “We saw unusually favorable conditions in 2002, and we knew it would be almost impossible to match that year’s results in 2003.  In 2002, falling interest rates enabled us to refinance our debt obligations at a faster pace than our borrowers prepaid their loans. As a result, we enjoyed a significant, but temporary, improvement in net interest margins.”  Stable-to-rising interest rates in the latter part of 2003 resulted in spreads moving back toward more normal levels.  

Lowrey noted that AgFirst shared a significant portion of its 2003 earnings with its affiliated ACAs.  “Out of our $177.4 million net income, we returned $91.2 million to our affiliated ACAs,” said Lowrey.  “The ACAs, in turn, will share their earnings with their customers—the farmers, agribusinesses, and rural homeowners they serve.”  AgFirst and its affiliated associations operate as cooperatives; that is, they are owned by their customers, who benefit by sharing in the profits of the business.

Chief Financial Officer, Tim Amerson, reported that the bank took steps to improve its liquidity and capital position in 2003.  “We increased our investment securities by $790 million,” said Amerson, “and issued $150 million of noncumulative perpetual preferred stock.  In addition, we increased our unallocated surplus by $74 million.”

AgFirst Farm Credit Bank is part of the Farm Credit System, a nationwide network of agricultural and rural lending institutions cooperatively owned by their borrowers.  The Farm Credit System reported combined assets of $116.9 billion on December 31, 2003, as compared to $110.6 billion on December 31, 2002. The System’s combined net income for the year ended December 31, 2003, was $1.825 billion, as compared to $1.773 billion in 2002. 

###

Note: AgFirst CEO Andy Lowrey is available for interviews. To schedule an interview, please call Donna Camacho, director of advertising and communications, at 803-753-2379, or email her at dcamacho@agfirst.com. Additional information is available at www.agfirst.com.
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	($ in thousand)
	
	For the year ended December 31,

	
	
	2003
	 
	2002
	 
	% Change

	
	
	
	
	
	
	

	Statement of Income
	
	
	
	
	
	

	Total Interest Income
	
	 $     528,549 
	
	 $     607,411 
	
	(12.98)%

	Total Interest Expense
	
	284,492 
	 
	351,751 
	 
	(19.12)%

	
	
	
	
	
	
	

	Net Interest Income
	
	244,057 
	
	255,660 
	
	(4.54)%

	Provision for Loan Losses
	
	2,500 
	
	8,000 
	
	(68.75)%

	Total Noninterest Income
	
	14,228 
	
	24,271 
	
	(41.38)%

	Total Noninterest Expense
	
	78,336 
	 
	77,798 
	 
	0.69 %

	
	
	
	
	
	
	

	Net Income
	
	 $     177,449 
	 
	 $     194,133 
	 
	(8.59)%

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	For the year ended December 31,

	
	
	2003
	 
	2002
	 
	% Change

	
	
	
	
	
	
	

	Statement of Condition
	
	
	
	
	
	

	Total Loans
	
	 $ 12,375,351 
	
	 $12,008,041 
	
	3.06 %

	Total Assets
	
	15,879,548 
	
	14,701,190 
	
	8.02 %

	Total Liabilities*
	
	14,925,016 
	
	13,718,506 
	
	8.79 %

	Total Mandatorily Redeemable Preferred Stock*
	
	0 
	
	225,839 
	
	(100.00)%

	Total Shareholders' Equity
	
	954,532 
	
	756,845 
	
	26.12 %


*Beginning July 1, 2003, mandatorily redeemable preferred stock is required to be reported prospectively as a liability in accordance with Statement of Financial Accounting Standards No. 150. As a result, $225.8 million of mandatorily redeemable preferred stock is included in “Total Liabilities” at December 31, 2003.
[image: image3.png]RURAL AMERICA'S CUSTOMER-OWNED PARTNER




[image: image2.png]RURAL AMERICA'S CUSTOMER-OWNED PARTNER





[image: image2.png][image: image3.png]